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OUr NEW 
corporate 


symbol 


Reproduced on our cover, and 
above, is the new symbol adopted 
by Canadian Utilities and its subsi- 
diaries. The new corporate design 
program, developed in 1970, is in- 
tended to strengthen the com- 
panies’ identification within their 
service areas and reflect a modern 
and progressive operation. 


The new design incorporates a dis- 
tinctive and contemporary lettering 
style for the company name, a logo- 
gram or symbol to provide a strong 
visual company identification, and a 
distinctive color combination of 
blue and ochre. 


The above elements will be em- 
bodied in the design of stationery, 
literature, advertising and on vehi- 
cles, equipment and property. When 
fully implemented, the unified de- 
sign will strengthen company recog- 
nition in the service areas and more 
clearly identify the companies as 
investor-owned utilities. 


The new logo is now a registered 
Canadian trademark. 


the cover 


Battle River thermal electric station where 
the new 150,000 kilowatt plant increases 
Canadian Uilities’ total generating capacity 
at this station to 216,000 kilowatts. Battle 
River is about 100 miles northeast of Red 
Deer in central Alberta. 
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highlights in review 


| 
| 1969 1968 1967 1966 1960 
STATISTICAL 
| Customers at Year End ... By) She 50095 54,812 53,401 46,082 
ale Torl'scles Sees 870,735 726,030 605,616 524,370 236,530 
(thousands of kilowatt-hours) 
RetaiteSalesmessree seen 723,496 618,645 529,876 468,625 229,037 
(thousands of kilowatt-hours) 
Average Annual 
Customer Use: 
(kilowatt-hours) 
Residential ......... 5,075 4,608 4,287 4,215 2,458 
PENA Ser deic alo odo o 8,264 7,414 7,062 6,468 3,724 
Maximum Demand ..... 184 174 150 127 7 
(thousands of kilowatts) 
Plant, Capacities ses aioe: 27 176 175 Ti 90 
(thousands of kilowatts) 
Miles of Power Lines .... 6,697 6,228 569 5655 4,064 


FINANCIAL 


(in thousands of dollars, 
except share data) 


Gross Additions to Plant.. |$ 13,446 $913,867 $ 21,480 $7) 13,607 $ 3/22 $ 3,907, 
TotabiAssetsw a. acer $ 118,962 $ 105,088 $ 95,094 $ 73,984 $61,775 $ 37 Ar 
Total Sales of Electric 

EN@l GY arse tener te $ 22,909 $ 17,880 $515,262 Be NG Al S 127452 $ 7,749 
RetaileSales pa ae ene $ 20,789 $ 16,879 $ 14,791 See a07 Geez 2 $ 7,670 


Net Income: 
) From Operations ... |$ 3,923 $ 3,892 See 7 2e Sumer? Jao $ 2,450 $ §©61,491 
Including gain on 

sale of investments |$ 3,923 $ ©6195 $ 3,830 $ 2,965 $ 2,450 $ 1,491 


Shares Outstanding: 
Preferred aan: «ance 105,000 105,000 105,000 105,000 55,000 55,000 
Common. sare 1,182,274 886,706 886,686 886,686 878,280 633,332 


Earnings Per Common 
Share: 
From Operations.... 
Including gain on 
sale of investments 


$ 3.75 $ 3.56 $ Deo $ 2.49 $ 1.93 


$ 6.35 $ 3.68 $ 2.82 $ 2.49 $ 1.93 


Dividends Paid— 
GOMmMMO tm sae eee 


$ 170 $ 1.70 $ 1270 $ 1.70 $ 1.25 


AAth annual report of the directors 


Net earnings, before extraordinary items, for the 
year 1970 increased to $3,923,000 from $3,892,000 in 
1969. After providing for preferred dividends, this 
represents $3.71 per share for 905,331 common shares, 
the weighted average number outstanding during the 
year, compared to $3.75 per share for 886,706 shares 
in 1969. 


New rates for electric service had been author- 
ized on an interim basis by the Public Utilities Board 
of Alberta in December, 1969. Following receipt of 
a further order of the Board in May, 1970, adjust- 
ments were made to account for changes in the 
interim rates. Accordingly 1970 represents a full year’s 
operation on the schedule of rates approved by the 
final decision of the Board. 


Revenues in 1970 increased by $5,029,000 over 
1969 to $22,909,000 because of the new rates com- 
bined with substantial market growth. 


Operating costs for 1970 were subject to the full 
impact of fixed costs associated with the new 150 
megawatt Battle River Generating Unit No. 3 as well 
as general increases resulting from higher wage levels, 
increased fuel, supplies and interest costs. The in- 
fluence of the major increase in system generating 
capacity on operating costs was not fully offset during 
1970, the initial year of operation of the 150 mega- 
watt unit, because some of the increase has been 
provided for future growth of energy demand. 


Total kilowatt hour sales in 1970, including sales 
to an associated company, Northland Utilities Limited, 
increased by 19% over 1969 to 1,034 million kilowatt 
hours. Retail sales with the company’s own service 
area were 16% higher than last year, amounting to 
838 million kilowatt hours. The demand for electric 
energy within the company’s service area has con- 
tinued to increase at a rate more than two and one- 
half times the Canadian average. 


The number of customers increased to 59,616 
in 1970, an increase of 1,818 over 1969. 


On December 15, 1970 the company issued 
$9,000,000 of 958% sinking fund debentures due in 
1991. As the result of a rights offering to the holders 
of its common shares, it also issued 295,568 addi- 
tional shares during December for a consideration 
of $8,867,040, bringing the total number of common 
shares outstanding to 1,182,274. 


era 


The proceeds from the stock and debenture issues 
enabled the company to complete its $13,000,000 
construction program during 1970 and start 1971 free 
of short term debt. Additional financing will be re- 
quired in connection with the $25,000,000 program 
contemplated for 1971. 


During 1970, the company, together with other 
electric and gas utility companies, made strong repre- 
sentations concerning certain sections of the White 
Paper on Tax Reform dealing with dividend tax credit 
treatment of utility shareholders. Both the House of 
Commons and Senate Committees endorsed the stand 
taken by the utilities and gave recommendations 
which were favourable so far as continuation of a 
dividend tax credit for utility shareholders was con- 
cerned, with the Commons Committee recommend- 
ing that the Minister of Finance seek an appropriate 
arrangement with the Provincial Governments to en- 
able such a credit to continue. Legislation which will 
replace or revise the present tax laws is expected dur- 
ing the current session of Parliament. 


During 1970 the board regretfully accepted the 
resignation of Mr. J. C. Dale as a Director and Vice- 
Chairman of the company. Mr. Dale accepted an 
assignment with a consulting firm and is taking part 
in the organization and administration of the electri- 
cal industry of East Pakistan. Mr. Dale leaves the 
company after thirty-eight years of service and after 
guiding the company as its chief executive during 
thirteen years of its most rapid progress. 


The directors sincerely appreciate the efforts of 
all employees who have helped the company to con- 
tinue its significant expansion and development while 
at the same time maintaining its objective of depend- 
able service. 


BYSORDERCOE THE BOARDZOFR DIRECTORS 


EO Ic 


E. W. King, President. 


. E. Maybin, Chairman. 


February 26th, 1971. 
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' Crews use a “pole-cat” machine to replace a pole line at High Prairie. 


Surveyor stakes a new pole line. Snowmobile patrols a power line near At Drumheller a serviceman checks an automatic voltage 
Grande Prairie. control unit on a power line. 


report on operations 


IN BRIEF 


The company continued its vigorous growth rate 
during 1970 as it surpassed the one billion mark in 
total annual kilowatt hour energy sales. This included 
an increase of 16 per cent in retail energy sales over 
the previous year, reaching a total of 838 million kilo- 
watt hours. In addition, the company sold 195 million 
kilowatt hours to its associate company, Northland 
Utilities Limited. 


The company now owns and operates 6,949 miles 
of line and operates 13,706 miles for co-operative 
rural electrification associations. A total of 252 miles 
of transmission and distribution lines were built in 
SAO), 


MARKET GROWTH 


The total number of customers served stood at 
59,616 at the end of 1970, after an increase of 1,818 
during the year. Several major loads were added to 
the system with service to oilfields providing the 
largest increases. The company now serves 100 differ- 
ent oil companies at some 1,500 locations, mainly in 
northern Alberta. Revenue from this source amounted 
to 17 per cent of the total derived from electric sales. 


As a result of recent increases in the amount of 
Canadian oil imported into the United States there 
has been a marked increase in electric energy con- 
sumption in oilfields served by Canadian Utilities and 
its associate company Northland Utilities, as well as 
significant increases in electrical power supplied to 
pipeline pumping stations. 

A new gas processing plant, having a demand of 
600 horsepower is about to go on line at Hope Creek 
in the Virginia Hills field, near Swan Hills. Another 
gas plant, at Judy Creek in the Swan Hills area, is 
doubling its capacity and will have an additional 
demand of 1,200 horsepower. Swan Hills is 140 miles 
north of Edmonton. 

Numerous energy loads were increased as oil 
companies changed well pumping systems in order to 
increase production and meet the new demands. New 
installations were also added for oil well pumping, 
increased battery output and water flood. A demand 
for new and increased capacity in all oilfields is 
expected in 1971. 

The power requirements of the McIntyre Porcu- 
pine coking coal mine at Grande Cache reached a full 
operating level when the coal processing plant was 
completed late in 1970. During 1971, the first full year 
of operation, this will be the largest single load 
supplied by Canadian Utilities. 


The Fort McMurray area also achieved consider- 
able growth in 1970. Connections included 82 new 
homes, two school additions, two apartments and 
approximately 40 mobile homes. Another 250 mobile 
homes are already slated for service in 1971. Approxi- 
mately 500 of the mobile units are now connected and 
it is projected that 250 of these will be replaced by 
new houses within two years. 


The announcement of firm plans for an $80 
million pulp mill ended the year with a very optimistic 
outlook for the immediate Grande Prairie area. 
Although the mill will supply its own power require- 
ments, the stimulus to the economy of the region 
provided by three years of construction activity, and 
approximately 700 jobs which will be provided in 
the mill and woodland operations when production 
begins, will be accompanied by increases in the 
energy demand on Canadian Utilities system in that 
area. 


The Rural Electrification Association plan of farm 
electrification has been in effect in Alberta since 1949 
and although there has been practically complete 
saturation of farms in the company’s service areas, 
175 new farms were served in 1970. This brings the 
total farms served by the REA’s in these areas and 
directly by the company to 15,658. 


Even though the increase in rural customers is 
dropping off as farms are consolidated into larger 
units, electrical usage can be expected to continue its 
increase in rural areas as a result of the economical 
advantages and the additional uses being found for 
electricity. 


NEW CONSTRUCTION 


During 1970 the company’s capital expenditures 
for new plant and equipment was $13,400,000, with 
$3,500,000 being spent on the new generating unit at 
Rainbow Lake and $3,500,000 on the initial stages of 
construction at the H. R. Milner Station. 


On September 18, 1970, only 10 months from the 
initial date of order, the new 30 megawatt gas turbine 
at Rainbow Lake was supplying power to the Alberta 
grid. This addition made the Rainbow Lake station, 
350 miles northwest of Peace River, the second 
largest in the company’s system with a total generat- 
ing capacity of 58 megawatts. Work is under way to 
enable this station to be remotely operated from the 
Sturgeon Plant, 450 miles to the south. 


Most of the orders for the major materials and 
components to be used in the H. R. Milner generating 


report on operations 


station, located near Grande Cache, 75 miles north- 
west of Jasper, have been placed. Foundation and 
piling work is completed. Delivery and at least the 
partial installation of most mechanical and electrical 
equipment will be completed in 1971. Initial operation 
is planned for the fall of 1972. Thermal pollution of 
the water in the nearby Smoky River will be prevented 
by the use of large cooling towers. A combination of 
dust collectors and electrostatic precipitators will keep 
the emission of fly ash to a minimum. 

The major spending for transmission lines and 
substations was in the Grande Prairie and Drumheller 
areas. About $600,000 was spent on extensions to 
other distribution systems, including services and 
meters. 


The largest line construction job was 65 miles of 
144,000 volt line from Mitsue to the Nipisi oilfield in 
the Slave Lake area, 130 miles northwest of Edmonton. 
The cost of the work with associated substation addi- 
tions was about $800,000. It will handle the 3,000 
horsepower Rainbow Pipe Line load and permits an 
increased supply of power to the facilities of North- 
land Utilities for transmission to the Peace River 
country and the more northern areas. 


SUBSIDIARY COMPANIES 


Mining development in the Yukon Territory 
accounted for half of the increase in electrical sales, 
and continued to be a major factor in the economic 
expansion of the Yukon Hydro Company Limited and 
The Yukon Electrical Company Limited, which to- 
gether serve 16 communities in the Yukon Territory. 


COaNaDIOAN UTILITIGS, LIMITED 


Kilowatt hour sales of 83.6 million were 10 per 
cent higher than last year and revenue, at $2,578,490, 
was up a corresponding amount. During the past year 
$586,000 was spent on new plant and equipment 
throughout the Yukon Territory. This includes 13 miles 
of line constructed from Carcross to the new Venus 
mine which produces gold, silver, lead, zinc and 
cadmium. 


Approximately 120 additional homes were served 
in Whitehorse during 1970, plus two 23-suite electri- 
cally heated apartment blocks. Two similar apartment 
complexes are planned for the near future. 


FUTURE DEVELOPMENT 


Capital expenditures for Canadian Utilities and 
its subsidiaries in 1971 are expected to reach a total 
of $25,000,000, with approximately $17,500,000 being 
spent on the next stages of construction of the H. R. 
Milner generating station near Grande Cache. 

The balance of the expenditures in 1971 will be 
for transmission and distribution facilities. Approxi- 
mately $1,600,000 of this will go towards the 1971 
portion of a $2,800,000 line between Grande Cache 
and Grande Prairie which is scheduled for completion 
in 1972. This line, when completed, will provide a 
means of delivering power generated at the H. R. 
Milner station to the Grande Prairie area. 

Further expenditures of $295,000 are forecast for 
1971 in the Yukon Territory. 

Studies on the possible benefits of an inter-pro- 
vincial connection to the Saskatchewan Power Corpo- 
ration system are being continued. 


Power for the Grande Cache mine and town site will be produced at the 150,000 kilowatt 
H. Kk. Milner Generating Station (left) now under construction and to operate in 1972. 


The Rainbow plant is the second largest in the system with 58 megawatts. 
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Attractive landscaping of the staff house and hydro station at 
Whitehorse has drawn wide interest from visitors to the Yukon. 


Familiar sight in the system are electric powered oilwell pumps. 
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ten years OF progress 
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REVENUE 


auditors report 
tothe shareholders 


We have examined the consolidated 
balance sheet of Canadian Utilities, 
Limited and subsidiaries as of Decem- 
ber 31, 1970, and the consolidated 
statements of earnings, retained earn- 
ings and source and application of 
funds for the year then ended. Our 
examination included a general review 
of the accounting procedures and such 
tests of accounting records and other 
supporting evidence as we considered 
necessary in the circumstances. 


In our opinion, these consolidated 
financial statements present fairly the 
financial position of the company and 
subsidiaries at December 31, 1970, 
and the results of their operations and 
the source and application of their 
funds for the year then ended, in 
accordance with generally accepted 
accounting principles applied on a 
basis consistent with that of the 
preceding year. 


PEAT, MARWICK, MITCHELL & CO. 
Chartered Accountants 


Edmonton, Alberta 
February 2, 1971 


Transfer Agents and Registrars 


COMMON SHARES AND 
PREFERRED SHARES 


MONTREAL TRUST COMPANY 


Edmonton, Alberta — Calgary, Alberta — 
Winnipeg, Manitoba — Toronto, Ontario — 
Montreal, Quebec — Vancouver, British 
Co!umbia — Regina, Saskatchewan 


CONVERTIBLE DEBENTURES 


THbeRO YALA TRUST COMPANY 
Edmonton, Alberta — Winnipeg, Manitoba — 
Toronto, Ontario — Montreal, Quebec — 
Vancouver, British Columbia 


Auditors 


PEAT, MARWICK, MITCHELL & CO. 
1001 - 2 Empire Building 

10080 Jasper Avenue 

Edmonton 15, Alberta 


Cand DIAN UTILITIES LIMITED AND SUBSIDIARIES 


December 31, 1970 


consolidated balance sheet (with comparative figures for 1969) 


ASSETS 


1970 


Fixed assets: 
Property,» planteandseqtipmentmat, costume weirs iter rr rere $ 123,108,010 
Fessmaccumulated sdepreciationn (note! Ieee ert etree rere ie 20,489,372 


Netvfixed “assets: veaa: oo ei ome oe et rae dae eee oe 102,618,638 


Trust funds for rural co-operative lines, per contra: 
Trustee investments at cost and accrued interest, and cash ............+ee0s 4,661,250 


Investments not having market quotations, at 


Cost, [ess *provisionuors|Os55,.9140, 000 eae et ae eee 1,005,187 
Current assets: 
Gashipticutca talon otccrta crane hea renirstr eet ects ee ene a an eae 66,966 
Short=term) investments at icOSt mame cacti emcee eee 4,300,000 
Accounts receivable, less allowance for doubtful accounts ..............e+eees 2,333,322 
Due strom: aftiliated “companiess ence a cietesice tases eae rer etre eencea eke crestor 505,386 
Income*taxess recoverablamee surat recone ders ietarstnerr tenon ice tnar herercrictes ic — 
Governmentsois Ganacasspecialererundablentageenn re anee reenter — 
Operating and construction supplies, at average Cost ..........-2seeeeeeeeeee 1,489,034 
Prepaid ExDenS@Seentsavcmescyrontee ciorarsun crete e hunts ctcaspneiee ists, siete emtace emeremcre tions ©. 139,636 
Potalscurrentrassetsmsn ce en aa ee eee teen en eee 8,834,344 
Unamontizedsdebt discount and: expenses sae. ae meee eer 1,742,469 
Deferred: expenses yee. ie ot nT oak oie oe ee, ea ee ee ne 99,829 


On behalf of the Board: 
J. E. MAYBIN, Director 


E. W. KING, Director 


$ 118,961,717 


1969 


$ 110,706,568 
17,539,177 


93,167,391 
4,399,931 
968,702 


678,775 


2,214,130 
365,483 
79,000 
8,107 
1,693,954 
3,791 


5,043,240 
1,412,833 
96,088 


$ 105,088,185 


See accompanying notes. 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


1970 1969 
Shareholders’ equity: 


Breferred esharesm (nOtew2) mememee mime cro iene er rear erate catia UOT tee: 10,500,000 $ 10,500,000 
Common shares of no par value: 
Authorized — 1,500,000 shares 


Issued — 1,182,274 shares, designated value (notes 3 and 4) ................ 17,297,500 8,430,460 
Retainedseammingsa(MOtee4 ae wares cate nese cra hee Seis etter nee ccocueme ce eae 17,727,794 lS 87655 
otdlesharenolders equity 1. maanin eae ene soe. 45,525,294 34,806,595 

EOUPSLeLI eC OO Gaui te a4) iene, Fir wer era Ah ae ad. eee tv a oc rsatih ste estore ae 59,744,750 50,962,000 
Amounts held in trust for rural co-operative lines ..................0000- 4,661,250 4,399,931 


Current liabilities: 


Eoansepavablemtom bat kee: sm aeo suet coeecn ccs cone coor omirere (amore eae PINT eesti Soe — 8,300,000 
NEOUS Evade ancl acenecl MaoiliiES coowooporsovococounsvndvesongovens 3,567,828 e723) OAR 
INECHUEG! TES On HOMEAGHi Glue oo ovsaccooncnoonocdanuc0doonbsceu00bOnNE 538,384 504,051 
Long-term debt — current maturities (note 4) ...........cccceescececvcens 146,250 190,250 
Dep OsitsmOnmsiuralmCO-OperalivemcOnsthuGtOnmererermrrrt ranma ricer: 504,620 568,977 
Duestomparentsandeattiliated companies maaastl-rictieticreiirsieotd-r ect aeinele rere 13,445 11,014 


[MEOMmemtAXeS (MOLE WD) Saves sserstelere tie cuskels slate cle sfatet cies tausr evel etele crete ieichean sreperetl> 1,399,600 — 
ULE, Corel ateieie Peleiiihae PR a te Fy a Ee ee eee 6,170,127 12,297,333 


Other liabilities: 
HUNTER LIAO, cou omc GoG 00H UNGO SON e cIDd EOD On Oooo MOR Am GaOOU ACac0S 317,382 292,887 
MISC AM COLISMMEE Re RECT CEO eee eG ene eae ee ree cicero 312,348 285,730 


LOTAImOtNerallavliGSem nee ett tae core ee eee ee 629,730 578,617 
GoutriguLenssOleextenisiOnsetOeDial lm werntme hmten “acetates 2,230,566 2,043,709 


Commitments (notes 6 and 7) 


$ 118,961,717 $ 105,088,185 


Ca Na DIO r) UTI LITIES LI MITeD AND SUBSIDIARIES 


consolidated statement of earings 


{ 
| 
Year ended December 31, 1970 
| (with comparative figures for 1969) 
1970 1969 
| Salessot, electtics energy 00 sor ence ete eee meee $ 22,909,080 $ 17,880,178 
Operating expenses: 
(OQ)! obomatcacos once cM AnOD OD OUREH Od Ceo andODODQoO Os OOo DDO boo HODES 7,916,996 7,054,358 
Maintenancenier <cmutscinc spemnetielarae aie raat ole ere es caer ane eee eam coe aio wen ert ia 1,468,526 1,105,088 
Taxes:— Income (mOte 5) Westar ecteuel netsh: och nesenamsen bere terer see race cementite) chveuamer ett: 1,941,268 687,632 
Ves Ssoudalelr daneln MACOS coun chaauabacoanceeaosoobeuoonsno Conoboddononn 754,742 611,576 
Depreciation exclusive of $143,962 included in 
; oOperatingsandsothemaccountsaG| 9692 > 03/580) earner ernest reer 3,311,012 2,340,390 
15,392,544 11,799,044 
NGL SODEratine sn CONIC mawayey ania ry gre rere meee ean ar oer 7,516,536 6,081,134 
Other income: 
Interesteduring @constructionsesmmia: serereeneo coment ar aere ttt 136,533 1,074,543 
Interestsandedividen sca wee ccc er ere tree ae Me nrc eee 46,032 33,973 
Gainsonspurchasenotslone-ternmnc cb Garena eee eer eer 35,156 — 
IMiscellaneousmemmtarcnnie acts cotesver iret cr cette ork ee Ter eect ren eee 169,656 140,466 
387,377 1,248,982 
7,903,913 7,330,116 
Income deductions: 
Interests onv long-term, debtemsssach etc cine ntemren ee Oe ere ree Cre eee 3,020,915 2,991,629 
IMTS Ol OIA CIA [DAUAINE COMI? occcooccocgonssocoseoeenns gong ouneoOs 615,872 32,442 
OMEN INEST SS tortie s ore cee a eNa cence eter tee eater e Seven ere eee ree 248,263 336,183 
PropoOrntlona Whitten onfacebtacliscountsandmexpelseumnenny tiiieterties ii ieenentarte 77,912 77,778 
PYehses KIRIN TO ISTO Ci COMMMON SNES soconnnocounsodsnoonovsccooKones 18,139 a 
3,981,101 3,438,032 
Net earnings before extraordinary items .................. 3,922,812 3,892,084 
Extraordinary items: 
Gainc onsale sof sinvestimentsamnnc secretariat Seren ree tee eee 2,303,468 
NG Lee a Pine Sa MUTOte s S)i gene, eens se ots ante nanan a a age 3,922,812 $ 6,195,552 


See accompanying notes. 


consolidated staternent of retained earnings 


Year ended December 31, 1970 
(with comparative figures for 1969) 


1970 
a an CematmDC Clann? Ot 1 Ved tae aen marr oh ret meee rene ae meee anaes: $ 15,876,135 
Add: 
Netgearninesmfornthex yea tdeergreni ssrersetc sent rrctce ose cic wie ie lnuct ats eterna celeron 3,922,812 
TAA? CH GE SUVPUS. oncamudaoncanancdomogeobodqogdaageouT sObHcanOms oD = 
19,798,947 
Deduct: 
Dividends paid: 
5% cumulative redeemable preferred shares .......... cee cee eee cence ees 200,000 
Cumulative redeemable preferred shares: 
PEC OES “LOT AV es elem rot ls 80 He eP RG IOIE a RODD EOF OEE IO Conte bere See cee erty 63,750 
SIE! SHAR - dss occ eee ea OO ee OOO BIO Ores ASLO OES Chon ts SO aE Cee ee 300,000 
(Slo ynntiaelal <Aneknes: acini cir creiceuner ra cecmoora orc nee renG ORE a Otto na re 1,507,403 
2,071,153 
BalatCemed GChiC Ole Calm. mtnrd cre tthe mim arene na aks nace abe tein cee Recatyan $ 17,727,794 


1969 


$ 11,068,056 


6,195,552 
683,664 


17,947,272 


200,000 


63,750 
300,000 
1,507,387 


DOF AST 


Sel ,e76 155 


See accompanying notes. 


Ca Na DIAN UTILITIES LIMITED AND SUBSIDIARIES 


consolidated statement of 
source and application of tunds 


Year ended December 31, 1970 
(with comparative figures for 1969) 


Funds provided by: 
Operations: 
Netxearmings fon the year" aoc cnac eet sete nig. oa) s Gusto ctemyens @ sterols Mcrae 
Add depreciation and other charges not involving cash outlay ............ 


Pecos Gr IESE OF COMM Sees (ROWE B) cocccconcnecsoungoncHcoadonocee 
PROCESO Ol ISSUE Oh Slime wwe) CNSMIUIRES so rccncencnoacasoansaoepcene 


Reduction in Government of Canada special 
KEWINCElOS ibe CIE lexaWolmel ING MEAT co avocnduooacbcanqacaudnccacsocnec 


Proceeds mrompGisposall ofmixec|rassetsmetaeraciir el stereo eerie rene 
GontributionsmtOmextens|Onsstopplanti——inctaenemern reer erence crt 
OUR CRIs ie eels oderrercorere ner areata te crete steiner er Ma aeons tee teen eer ene Ts 


Funds applied to: 
Payment cof dividends Baawasnicaccsrace mes ate merece Geet oats eter ome accor raremes 
Additionss to fixe cassets= enn. ssrnswerecccrers; acrckers crete iaensteteneaette te eredainccerateRe secret 
Reduction of long-term debt 


Debt discount:and expenses relating to issue of 
Sinking sfundedebentlites yosemite chee oe merce ee tation erie 


Purchase of investments not having market quotations 
Deferred expenses 
Other 


5, ‘ajo! .@ |v ,u/jei'e| ei fe! \e! (6) 6 6/19) e!m)<9\ 'v\ (1 ecu) @) (0 /e\nejl.e)ce se) ele) [eilsi\sice,(6/'s (ple) ce) s "ej 6) 5 


©) ¥' 0 1¢, (6/:8, 6 @ 6,0) 6181.8 9, (0) 6. m6 ©, ,0 10,0 
8: '6),(0)).W) Orslie] (ee? (6.561. e)ce..6, (6/58! we, lelie]-e: e:1e):91 we \ee 0116! 1e: 16! (9) 1618-16. en 6! 6 fe) esis auls1 10 (61 /e7 8) el ielle.6) (6) .0 


Cee ee ee emer ere eer eee rere ee eee ee reese eeeeeereeeeeeereeeeeeeeeeseesvene 


Total funds applied 


Increase (decrease) in working capital 


2 i#11e 61/6/16 [606 [6 [6 6,6) (6 [e116 6/18) 010 


See accompanying notes. 


©),8) 10116) 6) 6110) \@ e}.e (0) 10 16) ¢) 6 ),6lei/¢u6j"0) (6) |e s) (6 injrese(s) wile) 'w (6.710) (0)'s1 oi (niie) 1s: 


1970 


3,922,812 
3,566,654 


7,489,466 
8,867,040 


9,000,000 


440,294 
186,857 
28,386 


26,012,043 


2,071,153 
13,322,435 
217,250 


407,548 
36,485 
36,741 

2,121 


16,093,733 


9,918,310 


1969 


$ 6,195,552 


BydS1) (G01) 


8,731,205 
760 


37,698 
631,215 
5a l,037 

35,145 


9,987,060 


DAWA aS Y/ 
13,617,806 
190,250 


12,765 
99327, 
96,088 
46,677 


16,134,050 


$ (6,146,990) 


notes to consolidated financial stateMents pecemrer 21, 1370 


1. Depreciation and amortization: 


Property, plant and equipment is being depreciated and amortized in accordance with Board orders of the Public Utili- 
ties Board for the Province of Alberta as follows: 


General plant (exclusive of transportation equipment) on a straight line basis at the rate of 3% per annum on the 
gross cost of the plant at the preceding December 31. 


Other plant, including transportation equipment, at various rates based on estimated lives of the assets. 


2. Preferred shares: 
Authorized: | 
40,000 5% cumulative redeemable preferred shares of the par value of $100 each. | 


150,000 series preferred shares of the par value of $100 each, issuable in series, of which 15,000 shares have been | 
designated as cumulative redeemable preferred shares, 474% series, and 50,000 shares have been designated 
as cumulative redeemable preferred shares, 6% series. 


Issued and redeemable at the option of the company on thirty days’ notice: 


40000) snares. S%o eceemalsle ar SHO2 EF GHAR) ococcoscoodocccc0toouonodaoubadoonondonnos $ 4,000,000 
15,000 shares 414% series (redeemable at $102.50 per share) ..........-2000eccccersesesvess 1,500,000 
50,000 shares 6% series (redeemable at $105 per share on or before February 1, 1972, thereafter 
reducing at various dates to a minimum redemption price of $101 per share) ........... 5,000,000 
$ 10,500,000 
3. Pursuant to rights issued to holders of common shares, the company during the year issued 295,568 common shares for 


a total cash consideration of $8,867,040. | 


4. Long-term debt: | 


Long-term debt at December 31, 1970 is summarized as follows: Total Current 
Amount Maturities 
First mortgage sinking fund bonds: Pets aaa 
SeriesmA =o sore CUCH | UING Hl ral O72 mane tester tercrrtesrces c's oh coneraieimrerete terete caer ener $ 1,500,000 42,500 
Sanies BS Vio, clic Dexecimlecy i, W7) scoonnpodoncoosupovedoosoudage 474,000 12,750 
Series C= 3 25%, clic Decale? 1, UGS sonccoononcs5postbsg0nbousogsd 2,031,000 51,000 
Sanes (= AWAGS, ene Neowamec? 1, ID scovcscusascosdvopsd00s0gaesogne 3,560,000 40,000 
Genes E4696, cue Aol T, WB) scascsueccssusoganococucngoebnosu0dnc 3,326,000 — 
Series F—=— 516%, clue Decsanoar 1, WES socossaousda0cacan09000ug000n0000 5,000,000 — 
Sais G= B69, Gwe June TOO) 6. vss bdo cocunpocorsoucs soton00cndaoeuC 12,000,000 — 
Senles IGA, Cue eenwain? 1, IER ccouceoovonsdconvanscopnueonogstwos 8,000,000 — 
35,891,000 146,250 
Sinking fund debentures: 
SenesmA 4 Vo eOUer May Wt > asl 9G micas a aca apne eis o's etecbarears Runnne ae vas 15,000,000 = 
Gangs B= O7595, Clie Daca? 15, WW coonvasococneo0qsodnendaqudasod0 9,000,000 = 
24,000,000 -- 
59,891,000 146,250 
DY=yeleee CUA Ae TAEMIONES cowondaccocoancauvodnc ues shUvoDUDoDo GOO bOOeOUOS 146,250 Se 
Long-term debt less current maturities .......... see eee e eee eee e eee teens $ 59,744,750 


Current maturities comprise sinking fund requirements maturing within twelve months from December 31, 4970, 
after deducting $67,000 Series E first mortgage sinking fund bonds which have been purchased by the Company 
and excluding requirements which may be satisfied by certification of property additions. 


(Notes to Consolidated Financial Statements continued on page 16) 


CANADION UTILITIES LIMITED ano sussiwiaries 


notes to consolidated financial statements vecemper 31, 1970 


Excluding requirements which may be satisfied by certification of property additions, instalments of long-term debt 
maturing in each of the calendar years 1971, 1972, 1973, 1974 and 1975 amount to $146,250, $1,874,250, $420,750, 
$993,750, $2,334,000 respectively, after deducting bonds which have been purchased as described in the preceding 
paragraph. 


The 7% % sinking fund debentures were issued with detachable share purchase warrants entitling the holders thereof 
to purchase at $38 per share 10 common shares for each $1,000 principal amount of debentures, if exercised on 
or before May 15, 1978. The purchase price was subject to reduction should the company issue further common 
shares at a price of less than $38 per share. During 1970 the purchase price has been reduced to $36 per share, in 
accordance with terms of the share purchase warrant indenture, resulting from the additional issue of common 
shares. To December 31, 1970 warrants pertaining to $2,000 principal amount of debentures were exercised and 
accordingly, 20 common shares were issued for a cash consideration. The company has reserved 149,980 common 
shares for exercise of the remaining share purchase warrants. 


The trust deeds and indentures securing the first mortgage bonds and sinking fund debentures place limitations on 
the company and its subsidiaries including restrictions on the payment of dividends on the company’s common 
stock. To December 31, 1970 all of the conditions of the trust deeds and indentures had been met. 


5. In fixing rates the Public Utilities Board of the Province of Alberta permits the company to recover only income taxes 
payable currently and accordingly, the company has not recorded in its accounts deferred income taxes relating to 
timing differences. The differences principally result from the claiming of depreciation at the maximum rates permit- 
ted by the Income Tax Act (being a greater allowance than that provided for in the accounts of the company). The 
postponement in income taxes to future years is approximately $925,500 for the year ended December 31, 1970 and is 
approximately $7,596,650 on an accumulated basis to December 31, 1970. 


6. Commitment under contracts pertaining to construction of new plant amounted to approximately $12,394,000 at De- 
cember 31, 1970. 


7. The company, together with certain of its affiliated companies, has in effect a pension plan covering substantially all 
of its employees. At December 31, 1970, the company’s share of the aggregate unfunded past service liability, being 


amortized and discharged by cash payments over a period of approximately twenty years, amounted to approximately 
$706,000. 


8. The aggregate remuneration paid by the company and its subsidiaries to the directors and senior officers of the com- 
pany was $223,886 for the year ended December 31, 1970. 


9. Earnings per common share: 


1970 1969 
Basic: 
Net earnings strom Operations, autos tes pata attr. alae sore eee ee eee ee ar Smeseval 7S) 
Gain ons. sale * of investments 9 ysae ce atta freee meee eee oe ee —_ 2.60 
Netrearnin gsi si alec 44 es wichy ds, f cue varie vain tess a oe Se ee $ 3.71 6.35 
1970 
Fully diluted: 
NCES Cari BS 7.r.iern setae, 2 Wabszea susie ov olu 3 Siete ata o peach (Cu cee tree eee ee $ 3.39 


The earnings per share figures are calculated using the weighted daily average number of shares outstanding during 
their respective fiscal years. 


In the fully diluted earnings per share calculation, the assumption is made that share warrants for the purchase of 
149,980 common shares at $36 had been exercised at the beginning of 1970 and that the: funds derived therefrom 


had been invested to produce an annual rate of 8%, before applicable income taxes. The amount of income imputed, 
after income taxes, was $215,970, 
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